—
ri

Mic-power ‘/[)!'& EE,%}:[ ﬁgiﬁ

2024 FRFERNBERFTFAERE
2024 Responsible Supply Chain Due Diligence Report

—.  /AFfaii/r Company Profile

IR RFTREIEA R AR RIS T 2017 4 12 H, 2 Bit k. AR T RS R T e
WA Ko n Al TR I REIRAF it 5 PLaa 4R 06 7 AR B i R BoR weih Jr g, H a1
WA HHL PR AR 73 b

Guangdong Mic—power New Energy Co.,Ltd was established in December 2017, is a new
energy manufacturer specializing in the research, development and production of
miniature lithium—ion batteries. The company provides high—quality products and
technical design solutions for energy storage and supply of electronic devices,
which are widely used in Bluetooth headsets, watches and other portable electronic

devices.
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To avoid the use of conflict minerals that directly or indirectly finance or
benefit armed groups and/or are involved in other serious human rights abuses in
high-risk and conflict-affected areas, the Company has developed a Supply Chain
Policy. This Supply Chain Completion Policy is fully compliant with the third
edition of the OECD Due Diligence Guidance for Responsible Supply Chains of Minerals
from Conflict-Affected and High-Risk Areas. It covers all risks identified in
Appendix II of the OECD Guidance and applies globally. The Company is committed to

addressing any Appendix II risks as soon as they are identified. This policy has


http://www.mic-power.cn.com/查询。

been reviewed and approved by management, which is committed to supporting the
implementation of this policy. This policy has been widely disseminated to relevant
parties (suppliers, customers, employees, etc.) and is posted on the Company’ s

website http://www.mic—power. cn. com/.
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Mic-power appoints the Vice President of Quality (Managers’ Representative) as
the overall person responsible for due diligence management, overseeing the
implementation of the due diligence program and risk management.

The Managers’ Representative coordinates the efforts of the relevant departments
(including Purchasing, Quality, Sales, etc.) to implement the Due Diligence program

and report any red flags and potential risks identified.

VO, PEBIEHI R4t Management system
 aE O RIS R4, fFH 50ECD R R COMCHR R PR 7 — 2.

2+ NE A BN AR A T R R A N BUR AR R

3v AFNEEHIE (ATET ARG EIMEY o CEENEERET) o CRIWERIRET) JE
PRGSO, BTG R S ANCRIG SRR . 723 (6N R IT R B BOSU T e SRR KYS. EMRT 4% BT RH 4R K

FUED P RIEAWE ) (At SRR M%E. AN anEEs TilEE o= oM gEE



4. A DR A SRR B R BB IR R A R R R

5. FENLHIUREBAR, FE S NI, BEEZA S S A MR, PUREE A R A R H A
.

6 o~ ER G MTUEA YO BEE B OC K T A D S B A R LA, EOR IR A8 OF A T %
R TIHHE PE

7. PIREATHSTUE, AMAE. AFRMARSWAT KRS BT STUERES SRR, R
EAE. EEAE R T EESSIEORET . 244, BTG, RIS S, A mEAT

A2 TE

b

1. Mic—power has updated its Due Diligence Management System to align with the OECD
Guidelines and CCMC Guidelines

2. Mic—power has communicated updated supply chain policies and procurement
requirements to all upstream suppliers

3. Mic—power has standardized the supplier introduction and procurement process by
establishing the “Responsible Mineral Control Management Method”, ”Supplier Management
Procedures” and “Procurement Control Procedures” documents. At the stage of new
supplier development, Mic-power collects information on suppliers such as KYS, EMRT,
etc., and signs the Responsible Mineral Purchasing Commitment Letter and Corporate
Social Responsibility Agreement. Meanwhile, the company is willing to share supply
chain information with downstream customers

4. Mic—power has reached a legally binding agreement with its direct suppliers to
meet the requirements of responsible minerals.

5. The company has established a complaint mailbox, which is open to customers and
suppliers, and is willing to accept supervision from all walks of life, and the
complaint mailbox can be found on the company s official website

6. Mic—power requires that all records related to the supply chain management of
responsible minerals be kept for at least five years, and that they be used correctly
and stored in the databases of each department.

7.Actively fulfill social responsibility and operate in compliance. The company
always closely combines the economic development of the enterprise with the fulfillment
of social responsibility, and fully fulfills its social responsibility on the premise

of legal and ethical operation through the realization of technological innovation,



safe production, employees’ rights and interests, environment, energy saving and

emission reduction, and other activities.
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Mic—power has clarified the methodology for identifying CAHRAs through the

development of the Responsible Minerals Control Management Methodology (RMCM), with
references to the Conflict Barometer data of the International Institute for Conflict
Research (IICR) in Heidelberg, the Fragile States Index (FSI) data, countries specified
in the Dodd-Frank Act, the EU CAHRAS List, and more reasonable boundaries/thresholds
“Human Development Index, countries specified in the Dodd-Frank Act, and the EU CAHRAS
List, and set more reasonable boundaries/thresholds

First, the company communicates its responsible sourcing policy to suppliers and
collects compliance, raw material, and due diligence information from suppliers through
questionnaires and communication with direct suppliers. Then, the company reviews all
the information collected against CAHRAs, OFAC sanctioned lists, and supplier
disclosure to assess whether there is any risk of due diligence management at each
supplier. Once warning signs are identified, the Company will work further with the
supplier to require the upstream supply chain to pass an independent third-party audit

The current risk identification for the responsible minerals supply chain is low

risk.
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The information and data in this report primarily covers the period from January
1, 2023 to December 30, 2023 for each of the Company s activities related to Supply

Chain Due Diligence Management practices.
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